






















































































































































































SCHEDULE 15

COLUMBIA BASIN PROJECT (GRAND COULEE DAM)

NOTES TO FINANCIAL STATEMENTS ON SCHEDULES 13 AND 14

l. CERTAIN COSTS NOT INCLUDED:
Property costs and operating expenses do not include costis
of administrative and other services rendered by other
departments and agencies of the U. S. Government which,
under governmental accounting procedures, are not allocated
to individual projects. It is not prasticable to determine
the amount of such costs applicable to this project.

2. ALLOCATION OF JOINT COSTS AND EXPENSES:

Property, plant and equipment determined to be jointly
useful for power generation and for other purposes, con-
gisting principally of the dam, reservoir and general
service facilities, has been allocated 56% to power
(including future downstream river regulation) and 44% to
nonpower purposes in accordance with a determination made
by the Secretary of the Interior acting under authority
delegated by Congress in the Reclamation Project Act of
1939. Operation and maintenance expenses applicable to
joint facilities have been allocated to power and to non-
power operations in the same proportion as the related
property costs. s

3. DEPRECIATION POLICY:

Depreciation of power facilities has been computed on the
compound interest method using an interest factor of 2.5%
and based upon the estimated service lives of the various
classes. of property as determined by engineering studies,
except that no property has been assigned a service life
of longer than one hundred years which has been assumed
to be the maximum economic life of the project. Land
rights and clearing costs allocated to power are being
amortized over such one hundred year period. Depreciation
of general service facilities, which is charged to clearing
accounts and redistributed to construction and other
accounts, has been computed on the straight line method
based upon the estimated service lives of the various types
of facilities. A composite depreciation reserve is main-
tained for each class of property.

No provision has been made for depreciation of nonpower
facilities.

-

4. ALLOCATION OF REVENUES:

Under the terms of an agreement between the Bureau of Recla-
mation of the Departiment of the Interior and Bonneville
Power Administration, the Administration is required to
allocate to Columbia Basin Project each year stipulated
amounts of the/ receipts derived from the sale of électriec
energy. These amounts, which are not dependent upon the
quantity of power generated and delivered by the dam to
the Administration, are designed to repay the portion of
the Federal investment in the dam (i.e., accumulated
operation and maintenance expenses, interest and plant costs)
allocated to power plus certain expenses and plant costs
allocated to irrigation. The stipulated payments con-
template the repayment of the plant costs within a shorter
period than the estimated service life of the project and,
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therefore, the amounts of receipts allocated to Columbia
Basin Project to date have exceeded the accumulated expenses
repayable from power revenues. The portions of these pay-
ments equal to such expenses have been treated as current
revenues of the dam and the remaining portions have been
recorded as deferred revenues to be applied against future
expenses.

5. CONTINGENT LIABILITIES:

The project is contingently liable under pending litigation
which, in some instances, involve claims of substantial
amount. In the opinion of counsel for the project, any
actual liability which may result from such litigation
will not be material.
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